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WindEurope: Representing
the entire supply chain
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Background

2014-2020 State Aid Guidelines

EC reference when assessing the
compatibility of national support
mechanisms with internal market rules

Tenders are a reference model for all RES
starting in 2017/
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Auctions transition ongoing
(July 2018)
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€/MWh

Cost reduction: Onshore wind

Strike prices in auctions
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Price reduction: Offshore wind

Levelised revenue of electricity, incl. transmission costs
EUR/MWHh?', 2016-prices
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Apples = pears

Wind availability One-stop-shop Baskets (or not) Scalability
Grid connection Prequalification Supply chain
Restrictions (e.g. Penalties (synergies)
tip height) Commissioning Infrastructure
Stable policies time synergies
Targets Delivery time (e.8. por.ts,
nearby projects)
Visibility FIT/ CfD Grid connection
Market design Duration cost
. Full load hours Inflation
Wind cap indexation
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What is at stake?

Jobs and growth

Energy infrastructure deployment
Renewable energy cost reduction
Technology innovation

System reliability
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Contribution to EU economy
263,000 jobs _E=VA
€36bn GDP contribution 7 ?
€8bn exported

€22bn invested

€5bn fossil fuel savings p.a.

Wind®
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Diverse manufacturin
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Contribution to other sectors

Electrical equipment € 52 €250
for other
Machinery and equipment KRSt sectors

Basic metals € 36

Construction € 31

Engineering €17

services

€1000

Rubber and €15 earned by
plastic products .
wind

Other sectors €06l

w d ® Source: Deloitte for
I n WindEurope
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Visibility comes first

Germany
Stepping into an auctioning system == BWE ' /VDMA Q
EEG 2014 to 2017 Bundesverband Windinersie o %{;‘EL{E%E

EEG2014

2016 permit -=> EEG 2014
degression and flexibie cep

2016 » 2017 > 2018 » 2019 >2ozo> 2021> 2022> oD

EEG 2017
onshore

auction for auction for auction for auction for 2023-25
2021-25 2021-25 >2025 >2025 700MW
Mar 1550MW  Mar 1550MW 500MW 500MW 2026-30
(baltic sea) 840MW

EEG 2017
offshore
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Annual deployment of offshore wind

Projection based on real project data and firm government commitments
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==== Minimum volume necessary for cost reductions

For presentation clarity, countries with deployment below 100 MW are not included here. Source: WindEurope
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Good practices

Clarity of design & consultation with industry

Adequate prequalification
Compulsory permits

Revenue stabilisation

Price floors (e.g. Spain)
Balance between market exposure and investment risk (e.g. UK)

Technology-specific

EUROPE



Tailor design to technologies

Netherlands
Borssele 1&2; 3&4

Early clarity on tender rules for investors

-

Favourable site conditions
Pre-development done by government
Minimised bureaucracy procedure

RN NN

£72.2/MWh (July 2016)

€54.5/MWh (December 2016)
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Clean Energy Package:
EU’s post-2020 renewables rules

Up to 5 years visibility for renewables support
National Energy and Climate Plans

Clear design rules for RES support
mechanisms including technology specific
tenders
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renewable energy auctions

IR EENE

vke@windeurope.org

windeurope.org

000000

EUROPE WindEurope, Rue d’Arlon 80

1040 Brussels, Belgium




