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A new question on the horizon:





Global value at risk from climate change (and policy)

       

The impact of climate change on the 
UK insurance sector  
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What is the impact of the current technological trajectory

On the value of fossil fuel assets?



t t + Δt

FTT is a family of micro-models of technology choice and substitution, 

given economic/policy context

Modelling technological change: FTT:Power

(JF Mercure & P. Salas)



t t + Δt

Modelling technological change: FTT:Transport

(JF Mercure & A. Lam)



t t + Δt

Modelling technological change: FTT:Heat

(F. Knobloch & JF Mercure)



Expectations, current trajectory and Paris





Global financial losses of $1-4tn 

(discounted at 10%)

between now and 2035



Pulling out of the PA to avoid stranded Fossil fuel assets?

1. Importers are well off by remaining in

▪ Remaining in the PA: 

▪ Benefit from low-carbon investment stimulus

▪ Reduced expensive FF imports, redresses trade balance

2. High cost producers (USA, Canada) are worse off if pulling out

▪ Remaining in the PA: 

▪ Close down FF industry

▪ Benefit from low-carbon investment stimulus

▪ Pulling out of the PA: 

▪ Priced-out by OPEC: still close down FF industry

▪ No low-carbon investment stimulus

▪ Priced-out by OPEC: 

import FF instead, worsen trade balance



Next question:

What is the impact of stranded fossil fuel assets

On global financial stability?
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Thank you!


