Tlel‘g 'E_..
- Rooftop PPA f

15/1 1/2019/

}
i
!
l

arket in South Afric

[A—
: P ENERGY
PARTNERS



Our vision...

“We aspire to sell
the most economical Utilities
in Africa”
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EP Solar is a leading Solar PPA provider in the
Commercial & Industrial space

We own 20 MWp of solar We own the largest rooftop PPA in Africa —
(performing on target for > 6 PnP Longmeadow (2 4MW)
years)
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The SA C&Il market is showing a consistent growth
year on year — still in early stages.

SA Total C&I market

— 10 000 MWp
(Value = ~R100B)
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1GW completed We esti_mate close to 1GW
(Dec 2020) built by end 2020




In less than 24 months ALL Industrial Consumers will pay
more for grid power than solar rooftop PPA’s can offer

Currently > 80% of Industrial Consumers pay more
for Grid Power than rooftop solar PPA's can offer

Industrial Consumers
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R1.08/kWh
Current scenario
Solar + Storage

Partial Grid +
R1.09/kWh
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In 5 years Partial Grid + Solar + Storage will be

feasible all Time of Use tariffs

“-awi] /x84 au3 Aujedidiuniy aznyielyan
¥ 0ST < Hd € Aujedpiuniy 1502 snasigiH
NOL [e1snpuj - lU3|yejewy

“anoqe ) afeyoa YdIH - [ernisnpu| emya]
{oor)NOL Aujedidaiuniy uiooysipno
“A818u3 an119E3Y YUM NOL - AIN BUBE|Y
AlIng 281090

NOLATT 3uemys]

“3j3u1s a1)sawoq-uoN auemys| jo Al
“YBIH [e1213Wwo) NOL 1Psal

“s1awoisn) ueqn Aujedioun |y S1aquazups
NOL 6 el Aujedpiun |y eznyng-emy
“lerasawwo) Ayjedidiuny Aeg eyuepjes
8|eas Ajddns AYTT auemysy jo Aud
*lelasawiwio) Aljediaiuniy Aeg eyueples
as() Jamod mo1 |elisnpu| finqualsny
a1y :umo] Ayjediunpy 81aqasueq

(AI) [eLIsSN pul Buagipey

A 00t Nd1 VP 21235 AU oleyng
MITT=>BA00F/0€T< I JIelIudINyIny3
“asM jo awi] |erisnpul ailee|djos
“JaWNsuUo) [e1a13wwo) Aljediaiuniy noug
UBIH lelnisnpul |pasa

“8|3uls -Aujedidiuniy luspuey

"398y 23SBWIOP -UON 3ueMYs] Jo AND
e124awwo) Ayjediuniy wepusjams

> 9] asn Jo swi] Anjedisiunyy 1luegn
dwy pg aseyd € allsawoq uRIsUeIq
dwy pg aseyd T alisawoq uRisuelq
19 |BHISNPU| ‘SSaUISN G D3g A UBACD
“leanynolidy Anjediouniy 81aquazyp
aseyd aaly] - Xa|uoo :|A e ] 39)ua)
|e121awwio) gg Juel Ayjediauny eusiuy
Z Jle| umo| ssauisng auel) an|g
“aseld a|guls -anpsawoq a8i0an
“]EUOIIUBAUOD [EI2IBWIWIOD OJOYEBWISIBN
gz 2|eas Aujediaiun |y Aeg |assoln
(ssauisng) v y1ie] luajnuying
s1awnsuo)y|ng punwdosyems payoduol]
[e1IUBPISAY W3FIpul 14| | JIeL 33[Wa)
JJlie] 7 puet 20|g ¥ JamodawoH woys3y

2023

R 6.00
R 5.00
R 4.00

o O o
S o ©
m o
o o o

R 0.00

a1ey pUD dA1aY3




Net-metering is slowly being implemented across
SA - we leverage this to maximise system size

Typical Tariff Net-Metering Tariff
Municipality (R/kWh) (R/kWh) Client

Nelson Mandela Bay (PE) 1.27 1.27 Quantum Foods-Thornhill
Drakenstein (Paarl) 1.17 0.49 SAFT-Cold Harvest
COCT 1.20 0.74 TECO Manufacturing-Parow
City of Tshwane 1.13 0.10

Breerivier 1.33 0.89 GRW, BBK, Pioneer Foods

Solar impact consumption at Quantum Foods - Thornhill - a typical week

Total site load before Sclar PY
m Total site load after Solar PV

150 ~

100 -

Electrical power
exported into grid

kVA

100 1 SSEG 1:1 Net metering tariff applicable

Monday Tuesday Wednesday Thursday Friday Saturday Sunday




The 1IMWp NERSA limit has resulted in significant
untapped potential (but also inhibits growth)

Client1 - JHB Client 2 - JHB
1.2MWp / AMWp 1.2MWp / 6.5MWp




C&l PPA's should be flexible and transparent

PPA vs Roof Rental vs Co-Own
- PPA’s realise most value for client
- Co-Own must be done in innovative ways — otherwise JV's can be very
cumbersome and does not make sense <10MW

Tariff escalation clauses clearly defined - preferably fixed

Annual buy-out values pre-determined and included in contract

Minimum generation should be guaranteed

MOST IMPORTANT: Verify suppliers ‘demonstrable track record
- Many suppliers promise the ability to do PPA’s
- Verify actual Solar PPA's up and running — NOT total solar footprint built
of supplier
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Confusion in the market on Accounting Treatment —
PPA's does NOT go onto client Balance Sheet

The flow diagram below explains the rules around the accounting treatment of contracts for energy & power:

10/30/2019 PwC's Inform

Is there an identified asset?
Consider paragraphs B13-B20.

lYes

Does the customer have the right to

obtain substantially all of the economic

benefits from use of the asset throughout
the period of use?

Consider paragraphs 821-823.

JYes

Does the customer, the supplier or
neither party have the right to direct how Supplier
and for what purpose the asset is used
throughout the period of use?
Consider paragraphs B25-B30.

Customer

Neither; how and for what
purpose the asset will be

Y |

<

Does the customer have the right to
operata the asset throughout the period of
use, without the supplier having the right
to change those operating instructions?
Consider paragraph B24(b)(i).

*Clause 11.41 No

Yes

Did the customer design the assat in a way
that predetermines how and for what
purpose the asset will be used throughout
the period of use?

Consider paragraph B24(b)(i).

lYes

l————————————3( The contract contains a lease The contract does not

contain alease

*Refers to the EP PPA contract specifically.
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Thank you

Offices:
CPT. +27 (0)21 941 5140
JHB: +27 (0)11 797 8500

Manie de Waal - ceo

e: manie.dw@energypartners.co.za
c: 083299 2894

Www.energypartners.co.za
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